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SME-FIT

(Financing for Information Technoelogy Build-up)

A diract lending ifacility of Small Business Carporation intended to helo SMEs
develep some degree of T capability in terms of simple hardware facilities,
software: solulions, website development, other development services, and
training and futorial pockoges.

Minimum Barrower Qualitications

1. The T provider must be a local SME corporation; IT provider refers to
distributars of ready-made packages and services i.e, hardware,
software, website development, and olher development services
With at least twe years profitable track record in the industry, with BIR-
filed net income of nat less thar P10,000 for the past immediate year
3. Asselsize noi less P00 Thousond and mare than P00 Millicn

(excluding the value of land)
4. Latest financial ratics (based an in-house financials)

= Alleast |.2 curment rafio

= Al most 7030 debi-=quity rafio

]

Loan Scheme

*  Loan shall be Ihrough o rediscounting scheme using 1T providers as
the canduit and primony Darowesr

Loan Amount

r Shallbeinalerm ola Credit Line

Upto 100 Million for medium-sized IT providers [with asset size of ot
least P1.5.0 Milion based on TR financials)

« g to PO silion for small iT providers

Loan Availment

*  The T provider shall gvaell of drawdowns on the credit line which shell
e payoble guartedy for nof mare than 18 months, inclusive of three
meanths grace pericd on principal
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»  Drowdowns shall have o sub-limit of PSO0 Thousand which should be
iguidated prior to the next ovailment

= The [T provider shall offer package offerings with not more than five
options, as supported by postdated checks [PDCs) of the SME
buyer

=  The SME buyer should be required to moke o depaosit of ot least 20%
on the cost of the IT package: inancing not io excead P200
thousand per SME buyer

Collateral Cover

» The loan shall be secured by the 155 of the owners
»  May be on clean basis up to P1.O Milion, beyond which the lean
should be at lecst 50% secured by hard collateral

Documentary Requirements for Liquidation

»  Motarized promissary nole and ameortization schedule between the
IT previder and the SME buyer, and wilh assignment thereof in favor
of SBC

»  MNotarized deed of underiaking by the SME buyer allowing the (1
provider to pull out T package in case of defaull on payment

*  Photocopy of the SME buyer's PDCs

= SME buyer's TR-finanaials

= SME buyer's informaotion sheet/Cl as gothered by the [T provider

Interest Rate and Fees

1. Interest Rates [starting 19 Quarter 2004
a, Fully Secured Loons =9.7% poa
b, Parficlly/At Least 50% Secured Loans - Plus 1.0 perceniage point
. Partiglly/Less than 50% Secured Loans - Plus 2.0 percentage
points

‘Fixed rote, bosed on diminishing balance

2. Service Fees [to be deducted from loan proceeds: na fronf-end
fees)
a. Evaluation Fee - 1/2 of 1% of approved loan but not less than
F3.000
b. Processing Fee - 1/2of 1% of loan relecse

c. Dutof Town Processing Fees
- Mone for Meltre Manila, Cebu and Davao
- PZ.000.00 for CALABAR and Region 3 provinces
- P4.000.00 or aclual air fare for the rest of the country

Institutional Arrangement

. Tie-up wih T provider assacialions, through @ Memorandum of
Agraemeni, 1o promote SME-FIT financing facilify ta its members.

Documentary Reguiremerts
»  Upon Loan Application

Accomplished business loon application form [with piciure)
Motarzed chent information sheat

Latest in-house and BIR-filed financial statements

Business reglstration papers

Location map of the project

®anoo

»  defore Project Visit

a. Board Resolution to borrow and on signatories (ond on
martgags, T applicable)

b. Proof of o =ast one year savings occount far loan applicalions
F500,000 ord up

<. Certiflcafion on bank loans

. Proof of owneohip regisiration of the collateral properties offered
to secure the loan

e, Locotion mcp of real estote colaleral properies

f. Proof of il ng-residential and business address

9. Ceopyefloi=st OR from lessor, in case of renfed business sile

h. Listefsuooiiars, buyers and creditors [with contac! numbers)

»  During Project Visit

0. Accomplished Smaoll Business Corporalion signafure card, as
faciliioted ovily account officer

Past two y=ars in-house financial statements, if opplicable

Praaf of his-arical sales transaclions

Copy of bonk staterment or passbock o serve as suppoert fo sales
verfication

Breokdown of occounts receivobles

Copy of official receipt of the business

Ao

m



SME-Financing for Information Technology Build-up

(SME-FIT) Briefing

July 12, 2006, Wednesday, 10:00 am - 12:00 nn
SB Board Room, 18t Floor, 139 Corporate Center, Valero St., Makati City

Welcome Remarks

COCEC Update/Report

SME-FIT Briefing

Open Forum

PROGRAM

Mr. Daniel Gonzales

0IC, Development Finance
Group

Small Business Corp.

Ms. Janette Toral

Executive Director
Congressional Oversight
Committee for the E-Commerce
Law (COCEC)

Ms. Jill Narciso
Account Officer
SB Corp.
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